
STATE OF ILLINOIS
INTERNAL AUDIT ADVISORY BOARD
Web Address: HTTP://SIAAB.AUDITS.UILLINOIS.EDU
MINUTES
Board Meeting – January 10, 2023
1:00 p.m.
CALL TO ORDER

A meeting of the State Internal Audit Advisory Board (SIAAB) was held via videoconference pursuant to the January 6, 2023, Governor’s Executive Order which declared all Illinois counties to be a disaster area and permits virtual meetings.  The meeting was called to order at 1:00 p.m. by Chair Amy Macklin.    

ROLL CALL

Members present:
Amy Macklin, (Chair) Department of Human Services
Nikki Lanier, (Vice Chair) Department of Revenue
Leighann Manning, Office of the Treasurer
Jack Rakers, Department of Central Management Services
Teri Taylor, Office of the Comptroller 
H. Jay Wagner, Office of the Attorney General
Stephen Kirk, Department of Transportation 
Julie Zemaitis, University of Illinois System 

Members absent:
Stell Mallios, Office of the Secretary of State (Notified the Chair) 

MINUTES

[bookmark: _Hlk106382373]The draft minutes for the December 13, 2022, meeting were presented for approval. A motion to approve was made by Stephen Kirk, seconded by Vice Chair Nikki Lanier. The motion passed unanimously, with Jack Rakers and Leighann Manning abstaining. 

PUBLIC PARTICIPATION

None. 



REPORTS AND UPDATES
CPE Coordinator/Webmaster

Julie Zemaitis reported that two individuals registered but have not completed the SIAAB online training course. The SIAAB CPE sponsor license has been renewed and expires on December 31, 2023.  

The Quality Assurance Review (QAR) webpage has been updated for consistency with the bylaws.  On June 14, 2022, the Board approved a change to the bylaws and the QAR page has been updated as follows to agree to the bylaws.

Late External Quality Assurance Reviews 
 
According to AS 1312, external assessments must be conducted at least once every five years.  This is an unconditional requirement. Therefore, if an internal audit activity is delinquent on their external assessment, this must be communicated to senior management and the board, if applicable (A3 1322).  Further, nonconformance must be disclosed in each audit report, including the reason(s) for and impact of nonconformance (PS 2431).  The phrase “conducted in conformance with the International Standards for the Professional Practice of Internal Auditing” cannot be used when an internal audit function is delinquent on their external assessment (AS 1321 and PS 2430).

The yellow highlight was updated with the language in blue highlight.  

According to AS 1312, external assessments must be conducted at least once every five years.  This is an unconditional requirement. Therefore, if an internal audit activity is delinquent on their external assessment, it must disclose the nonconformance and corrective action to be taken to senior management and the board. The Chief Internal Auditor shall determine the manner of disclosure appropriate for the agency which may include explanatory paragraphs in audit reports, inclusion in the internal audit annual report, or other as deemed appropriate. The disclosure is required annually until a subsequent review has been conducted by the external validator verifying that appropriate corrective action has been taken and approved by the Board.  The phrase “conducted in conformance with the International Standards for the Professional Practice of Internal Auditing” cannot be used when an internal audit function is delinquent on their external assessment (AS 1321 and PS 2430).

[bookmark: _Hlk100670002]Quality Assurance Coordinator

Vice Chair Nikki Lanier stated a question was received regarding the due date of the QAR.  In determining the due date for the QAR to be within the required five-year period, is the date the date of the report or the date SIAAB approved?  SIAAB considers the date of the report to be the date the QAR was completed.  If SIAAB were to have other than minor or cosmetic changes when presented for approval, the report date would be impacted.  The Board discussed necessity of language surrounding a Chief Internal Auditor having an appropriate body of work for a QAR to be conducted and how that may impact the timing of the QAR and noncompliance.  Vice Chair Nikki Lanier stated she would review the SIAAB guidance on this topic, as well as IIA guidance on timeliness of QAR submissions, and report at the next meeting.  

Vice Chair Nikki Lanier reported a team request was received from the Chief Internal Auditor at the Department of Insurance.  The request included all the required information, will cover the period of 1/1/20 – 12/31/22, and the reviewer is Ellen Jennings Fairfield. A motion to approve the request was made by H. Jay Wagner and seconded by Amy Macklin.  The motion passed unanimously.

Vice Chair Nikki Lanier reported a team request was received from the Chief Internal Auditor at the Central Management Services (CMS).  The request included all the required information, will cover the period of 1/1/20 – 12/31/22, and the reviewer is Nick Barnard. A motion to approve the request was made by Stephen Kirk and seconded by Julie Zemaitis.  The motion passed unanimously with Jack Rakers and H. Jay Wagner abstaining.

Vice Chair Nikki Lanier reported Nick Barnard has not completed SIAAB’s QAR course but intends to do so prior to completing the CMS QAR.  The motion to approve the CMS QAR request was amended by Stephen Kirk and seconded by Julie Zemaitis to approve the request subject to Nick Barnard completing SIAAB’s Quality Assurance Review Training Program.  The amended motion passed unanimously with Jack Rakers and H. Jay Wagner abstaining.

FOIA Officer

Leighann Manning reported that there have been no FOIA requests.

[bookmark: _Hlk103429830]Guidance Coordinator
[bookmark: _Hlk502666136]
Stephen Kirk reported the Institute of Internal Auditors expects to issue the exposure draft for the Standards revision in March 2023 and following a comment period projects the Standards will be issued in December 2023.  The proposed framework has two major categories, Standards and Guidance.  The Standards are organized into five domains - Purpose of Internal Auditing, Ethics and Professionalism, Governing the Internal Audit Function, Managing the Internal Auditing Function, and Performing Internal Audit Services.  A link to the IIA page on the upcoming Standards will be added to the “What’s New” section of the SIAAB website.  

Julie Zemaitis noted that once the Standards are effective the Board will have to revisit the QAR course and webpage.  Stephen Kirk mentioned this will be a triggering event on the self-evaluation, the Board may need to provide a reminder to State Internal Auditors.  

Conference Coordinator

[bookmark: _Hlk103429863][bookmark: _Hlk103429905][bookmark: _Hlk103430109]H. Jay Wagner stated there was nothing to report.

OLD BUSINESS 
Outreach to Auditor General
Chair Amy Macklin provided a summary of the discussion from the December meeting for those members who were absent.  There are no items of interest SIAAB would like to discuss with the Auditor General at the present time.  The topic has been added to the key dates document for inclusion on the March and October agendas to periodically assess if there are items for discussion.     

House Resolution 677
Chair Amy Macklin reported a follow up question was received regarding a meeting with one too many members.  Clarification was provided that the additional member was due to a retirement.  No further correspondence has been received.  

NEW BUSINESS 

A motion to approve the 2023 Schedule of Board Meetings was made by Chair Amy Macklin and seconded by Stephen Kirk.  The motion passed unanimously.

Chair Amy Macklin stated room 500 ½ at the Stratton Building has been reserved through December 2023 for the dates per the 2023 Schedule of Board Meetings.

A motion to nominate Nikki Lanier as the Chair for the coming year was made by Chair Amy Macklin and seconded by Stephen Kirk.  The motion passed unanimously with Nikki Lanier abstaining.

A motion to nominate H. Jay Wagner for Vice Chair was made by Julie Zemaitis and seconded by Leighann Manning.  The motion passed unanimously with H. Jay Wagner abstaining.  H. Jay Wagner noted per the bylaws the Vice Chair is the Quality Assurance Coordinator and the outgoing Quality Assurance Coordinator, Nikki Lanier, has agreed to handle the upcoming CMS QAR review.      

ANNOUNCEMENTS
The next regular meeting is scheduled for February 14, 2023, at 1:00 p.m. 


ADJOURNMENT
A motion to adjourn was made by Stephen Kirk and seconded by Jack Rakers. The motion passed unanimously. The meeting adjourned at 1:53 p.m. 
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